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The latest figures on inflation con· head. Democrats I are cazrie" into the American market to buy 
finn the view that the country Is living fensive about ,tising prices. They · grain.' . , . " , 
ln a new economic atmosphere which'• to l inflationary} ail;:,_ . Itt: the. part three . weeks t1ley hava '. 
falsifies . most of the old assumptions; if t were . to discredit. · higher·• :,;·. contracted fot 8 million tons of wheat, 
Particularly suspect is the widespread . wages and government . apendmg for i t, ,. · · \ 
impression that the and their social purposes. .' . \ .. { \ '•, _. . · The adm.lnistradon, 

are state Union clients are ·en· . . .... The Republtcan!' in eonti'ast''Usually _ _.;which . could. have stopped these . pur· 
tirely responstble for runaway, _prJces_.. ;, talk. aggressively 

On the contrary, It is beginning to ap· ,. dent Ford is constantly harping on hold· to sustam gram, prtces. , 
pear that the present surge is caused .i il)g the budgetary line in .order to stem . . Word has. 'now been passed ·to the ·. 
chiefly by rising.energy ,and ,!ood co_sts. -· tho rise in prices.·:. ·. · · ' companies that ·no· more· grain i3 to be · 

sug.ges.ts villa!ns the ad-. . In the . current atmosphere, . however, sold' to Russia'. until ' the huge crop ex· ' . 
mmtstrahon s m the. oil mdus: ., . neither political , seems , well .: are ,•,confirmed. But it is '.;. • 
try and tho farnung community. .. · founded. The chiet:"Democratic clients · -liKely . .ihat 7:the United States will rell 

The biggest inflationary hike this wage-earner and ' the .. three or· four ,million tons more to the.'' 
was reported . in .. the consumer the victims of the inflation ... ' ,.:::Russians before the year is out. 
figures for last month. The index rose.' ... The Republicans · ,,a That absolutely queers any chance of 
by 0.8 per cent, or at an ·annual rate :;>· plaining to · do;,=·:: rite Nixon .. administra-:·; )li, price. break this year, or of ·building . 
of 10 1 '! ·> ·.i - · " , • . •<:( , · actual1X'1 precip!tate_<\ , th&-11 to a price increase < 

, The · food •. and · energy · component. ot ,.,·., w1th the,'.Russu\rl gram deaL It thezf' didi·. 1 next . year. Indeed, It seetn3 that• the · 
·/: :·· that rise was about half the .total. :With,;,·; little . ot'.oii }'-):"'Jr.!'{-£ farrners+rlch on the killing of the .past · 

.·, out food and energy, . in · ?ther= The ·has. riot' and·:·sensing that prices go 
: : .. there wr: •Id have. been .no ·, Y:doing much' better. : now holding . their crops 

'I inflahon last _month. /t' :r:·{_is. using it:i up .. e'Jterd'r fr'J'l . the ,zr.arket. • · . . ,. il· 1 · 
· :.' ), , Yirt':lally pattern ;.Prfc .. es. :t•> •.:.r-/'>:.?t :.,., :Pbint is that . . 
. . in the great tlse . ·:)In ot:llie guys. on They 
'i . per cent to rates \:.,;.., tration's ,iirogf'!linJs .a push ).!;W their friends · -are prurlarily .; 

I! .'. which t;>ok ' place m 1973-74. :· domes!ic' oq ot:tly;_ does·. that · .· long-term inflationary bias now : 
, shocks m tho food. and energy · fteld ac· ·r mean :rrise In '' the· prides of oil prod- , biult mto the economy. They are poor 
: for the terrific _1- I ucts _!'produced'' here ' in United ', ... / at holding . . down wages and g?vern· 

Grain prices· more than , doubled in :,.· · StateS. :.' f.By that the .problem _ ... ment spendmg once . an . inflatiOnary 
i the wake of .the Soviet ·wheat does_ get . '· · , _ 
I· of 1972. Oil pnces rose as much, ::·,·. admmisb;abon-.practlcallyinvltesforetgn ::··.· But. the Republican recipe ·fQr ar· .· 

( 

·' thanks to the action of the cartel of oil· :.: .• producers.\to. raise .,their.;charges. :. Presi>L..: 1 resting inflation - 9 per cent unem·. 
exporting : countries ·, known >as . jawbontng;, oil\':.'. ployment-is not exaCtly brilliant. · The 

! • Bctwoen .. them, ' tho ,foo,d : and · energy ·i :; prices \: f,i: ·! ;· f.;emergence of oil and food costs as 
costs were for at least half . -," As , .. the . prospect: of 1 a ,hugo ·;,) the prime inflationary movera means 
the · in, ;· the_. gr.e11t ;, ?f.; : grain crop, to drlve' can. assu1_11e the 
1973·74: c .... ,. , .. · '!', •1 ' · •, , ::: 1, 1 -.,: .• for: whea.t •• ln t\l.r.n · .. adm,m1strahon will a 

the of}islng . •1>1: ... 
"' politics Enterwlsea, : -; . 
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